HAVEMEYER LAID THE COURSE]

RAN St GAR AS CAPTAIN® RUNS
IS SHIP. SAYS THOMAS.

e npposed Publielty, Centred Everys
thing, Then Calledd on Directors te
fack Him Up, Chalrman of Directors
1etts tongress Commitiee  Rlere,

wav i which the personality of the
" ' Havemeyer dominated the
4o ooan Hugar Refining Company ocou-
ped the greater part of the time of the
reas committes which came to town
venturdhy Washington B. Thomas,
+harnan of the hoard of diréctors, whose
wapimony filled the whole day, said that
Ay Havemever ran the company as a
CAPTAID TUNS A lhlp He didn't- want 'pub-
Loy and hie influence overshadowed the
pthar dirsctors

kyt when one of the Congressmen
asked hiln whether he wanted the com-
mittee to believe that these directors
were simple minded, fesble men, unpre-
pared to discharge their duties to the
stock holdera. he said that they were not.
Whan this quesationer characterjzed them
as mental gianta he even nodded assent,
although he modestly refused thus to
clasnify himself. And twice in his testi-
maont he disclarmed any desire to shift
his responsibility or to reflect upon or
vriticisa his former chief,

Represantative Thomas W. Hardwick
as chairman of the committee began the
questioning. This Congress committee,
composed of Mr. Hardwick and Represen-
1atives Raker, Qarrett, Malby, Jacoway,
Hines, Sulzer, Madison and Fordney, has
baen holding hearings in Washington for
tha purpose of gathering evidence in
order to prepare for Congress recom-
mendations on the Bherman Aanti-trust
Iaw and to see how it ia being executed
by the agents of the Government. They
are not trying anybody. In this first
seasion yesterday at the Custom House
Mr Fordney was the only one absent.

It was the committee's purpose chiefly
in coming to New York to get the testi-

v Hepr

tong

+Mohonk . too ill to come to this city, his
physician sent word. For this reason
‘Mr Garrett and Mr. Madison will go
1o the resort as a sub-committes and take

NO CAMPAIGN MONETY,

When the subject of campaign fund
eontributiona was brought up in the
afternoon the committee tried very hard
1o get something from Mr. Thomas with
a line of questioning which pointed to
two contributions at the same election.
Ha was asked whether he was ever pres=

onter the directorate until 1863,

cvould get on this tack.

lomas, was heavily interested, and then

had coma to the committes about the way
the American acquired tha Pennsylvania
Refining Company he had an opportu-
nity to confer with his attorney before
answering. The chairman explained that
he understood that Mr. Thomas was
under indictment in the Federal courts in
connection with this case. Lawver Fuller
advised him not to answer, and he didn’t.

The cause of the war with the Arbuckles,
a8 Mr. Thomas remembered it, was that
Mr. Arbuckle wanted a reduction on the
augar that he bought for his coffea busi-
nesa and Mr. Havemeyer wouldn't allow
it. Then Arbuckle started a refinery and
the American retaliated by going into the
coffee business in Tolado. 1t wasa battle-
axe proposition, said one committeeman.
A few yeara ago the American dropped
this business when the situation was
settlod,

“Some of the witnesses have called your
present underatanding an armed neu-
trality,” maid the chairman. *Is that
right?” Mr. Thomas thought it was.

“Wouldn't an armistice be better?
Bleaping on your arms?*

“We all got tired undoubtedly of losing
money,” was the answer,

“Don't you know from conversations
with Mr. Havemeyer that he and Mr.
Arbuckle had a personal conversation
about this fight?"

“I saw them together at Mr, Have-
meyer's houset” said Mr. Thomas.

“Is the Federal an active competitor
of yours?” asked Mr. Hardwick a moment
later. *Do they follow your prices?*

“They change their pricea a good deal,
but we never cut under them,” said the
witnesa. “We have to hold the umbrella
over t hem.”

The committes waa considerably inter-
estad in the trade journal published by
Willett & Gray, whom Mr. Thomas char-
acterized as an old and reputable firm of
sugar brokers. ‘T'heir relations with the
American were no gloser than with any
other company in apite of the fact that
Mr. Willett had been sent to Havana by
the company as an expert on beet sugar.

ACARUS BACUHARL.

“Mr. Willett gets £1,000 a year for the
advertisement in his paper,” said Mr.
Thomas. A copy was produced and after

company was glad to pay the difference
to keep the valuable paper alive.

“About the wording of this advertise-
ment.” said Representative Garrett, “I'd
like to know about the dangerous insects

try to pronounce, in raw sugar and leaves
the public to see the value of using only
refined sugar. Now a Louisiana expert
has told us that the insect couldn't live
thrnuﬁln the heat to which pure sugar is
put. that it livea on the cang itrelf. inin
important to the people of the country
w':m ll.'l.lt'lllll'@lugll’. Canyou tell us about
that?”

that it was an open market and he thought

tioning of the witness a much leas

entle way that his collegaues had used.

was worth at that time,

ten points at onos who would get the
profit?” asked Raker. .

“The refineries,” said Mr. Thomas,

“Doean’t it appear to you,* pressed the
Congressman, “that through this broker
the refineries kesp elbow to elbow?” The
witness said that the whols situation was
open. But ha was told that when the
American moves ten points it was found
that the others moved too.

“Thae American doesn't always lead,”
maid Mr. Thomas.

MORE TO-DAY,

The last question was whether he
thought if the American had one refinery
open and one in reserve, in aay San Fran-
cisco, it would tend to keep a third re-
finery from opening. Such a supposec
ARituation was too much like a real one
Axisting at present, said Lawyer Fuller,
But the chairman ruled that the question
| was admissible, and Mr. Thomaa replied
[that he didn't think such a situation
| wonld tend to keep out a third refinery.
The committes had decided earlier in the
day that anything which might lead
toward incrimination of & witness under
indictment. would not he preseasd.

The afternoon seasion was held in the
Federal Building. The room assigned in
the Custom House was too small. Thers
will be hearings to-day and the rest of
this week in the Federal Building and the
committes:hopes to finish ite work here
by Saturday.

CONTROL. OF WESTINGHOUSE.

George Westinghonse Joina In Canda‘s
Request for Proxles.

George Weatinghousa followed up yes-
terday Charles J Canda's letter appealing
for proxies to change the directorate of
the Westinghouse Electric and Manu-
facturing Company and get back to divi-
dends. Thestockholders want dividenda,
but a majority of the directora, repre-
senting the bankers who helped the com-
pany in the panic, think that conditions
aren’'t ripe yet for payments to stock-
holders.

Mr. Westinghouse says that t ere are
four directors to be elacted at the annual
meeting in Pittaburg on July 28 and that
these khould be the nominees and repra-
sentative of the stockholders, In addi-
tion to the four directors whose places
are to be filled, there are two other “va-

Moore being ill.

“As there are sizxteen directors,” goes
on Mr. Westinghouse, “the election at the
present time of aix directora to represent
the atockholders would probably insure a

He asks also that an independent stock-
holdera’ committes be elected at the
annual r eeting, *with powers and in-
structions 1o investigate the management
of the company and its finances since the
reorganization in 1908,

“I am profoundly convinced.” he pro-
ceeds, “that the recent policy and manage-
ment of the company have been ill ad-

Ss Kaiser Wilehim 11, at Bremen from New

Ss Kronprinz Willheim, for New York from

THE SUN,

GOSSIP OF WALL ASTREET.

Reading contumacionsly advanced in the
face of a new suit under the commodities
clanee of tha Hephurn att. The stook
opened ' up and closed with a net galn
of 1%y points on the day. Not even the most
confirmed bear waa fooliah enonh to risk
A sale on account of the new proceeding,
for further action againat the conl roade
lind bhesn predicted from Washington and
the commodities clause has long since lost
ita tarror to rpeculators 1t wna recalled
that the Airst anite against Heading and tha
other anthracitea ownars or carriera wera
brought more than three years ago, that
the resilta to date as far as Sgprems Conrt
decisions go have heen victoriea for a'l the
roads except Lehigh Vallev, a draw in the
Lehigh Valley case. and a defeat for Lackn-
wanna which forced the company fo ont
w very rips melon. O(n the theory that
snccess for the Govarnment in the resump-
tion of the lehigh Vallay and RNeading
cases wonld mean a distribution of assets
among stockholders some bullish spéci-
lators were pleased at the new proceeding
Reading, like Lehigh Valley, has very valu-
able coal asseta and has« long maintained a
high markst position on the supposition
thut some dav thesa would be distributed
in whole or part.

The market as a whole gaid no more at-
tention to the nroceeding against Reading
than it did on Monday to the newsa that the
Government proposed to institute a rigid
Investigation into importations of human
hair. A further reason for the market's indif-
ference may have baenthat the Reading Comi-
pany derives no considerable incoms from
the Philadelphia and Reading Coal and lron
Company, which alons is concerned in the
siit. The Ileadinz has a zreat interest
in Jersey Central, which derivesa handsome
income from coal, but Jersay Central has
won ita snit under the commodities clanse
and cannot ba proceeded against In this
action. Neither does the action involve
Lake Shore and Baltimore and Ohio, which
together control about half of the out-
standing wtock o! the Reading Company.
thoueh there was mild wonder that the
tiovernment's paertinacity in tha com-
modity clauss matter did not extend 1o
thess companies as well,

Around noon in yesterday's stock market
traders ascribed the firmuess then apparent
to the good news of rains and cooler weather

report, According to the report the only
drought stricken regions in the corn belt
which did not get material relief were in
Missouri and lowa, where vegetation is
still said to be suflering rather severely.

whiould come immediately. Need of moisture
is felt of course in the spring wheat States,
especiglly in the Dakolas.
in those Llighted wsections has, howaver,
done much to modify highly unfaverable
conditiona due to lack of rain. Supplies
of water for use in irrigation continued

to hold out in abundapee west of the Rock- |

I'he most favorable weather of all was

I'he total was 8152

hour Canadian Pacifie exceeded all of its

up 47' pointa from tha prica on the day

Cooler weather l

WEDNESDAY, JULY 19, 1911.

TODIVIDE RESERVE FUND.

Mutual luerwﬁfo Members Will Come
In for & Dividend.

The Fedaral Circuit Court's decree
providing for the distribution of the re-
serve fund of the ‘Mutual Reserve life
Insurance Company. which is insolvent,
was affirmed yesterday by the United
Htates Circuit Court of Appeals. Judge
Noyea wrote a dissenting opinion in which
he said:

A corporation may create apecial funds
for the henefit of its atockholders or mam-
bers, but it must firat meat ity obligations |
‘o ita creditors. The courts have many
times said that the amseta of A corporation
constitute a trust fund for the pavment
ol ita debts, And this is true, whether the
corporation have or have no' eapital stock.
The primary reason why the ato--kholder-]
or membera of an insolvent corporation
cannot appropriate ita property and leave
ita dehts unpaid i= that they in reality are
the corporation. They cannot pay them-
eelves at the etpense of their creditors.
And this reason ia quite as strong and the
principle quita as applioable in the caxe
of an insolvent cooparative insurance cor-
poration as in anv other case

THE COTTON MARKET.

Prices Break Under GGood Rains and lull
Selling - Weekly Weather Report Fa-
vorable,

WEATHER PORRCAST POR COTTON STATRS,
For North Carollna, South Carolins, Georgla

Alabama, Mlississippl and Loulsiana, probablv

local thunder showers to-day and to-morrow;

light, variable winds

For eastern Texzas, generally falr to-day. prob-
ably followed by local thunder showers to-night,
or to marrow; cooler to morrow In norther part.
moderate southerly winds

For western Texas, generally fair to day, fol-
lowed by local thunder showers to-night or to-
morrow: cooler in northern part to day.

For Arkansas and Tennessee, fair to-day, prob
ably followed by showers to night gr to-morrow.

For Keturky, local showers to day, to mor
row unseitled,

Prices fell undar favorable weather and
crop news, lower cables and heavy liauida-
tion by prominent bull opgrators. ‘Thers
wera good rains in Texas and elsewhere in
the cotton belt, the early forecast was for
further unsettied conditions in the Sonth-
west and the weekly weather report was

extremely beneficial and quite general;
Oklahoma, conditions improved; Georgia,
drought generally broken: Alabama, show-
era freaunent and general; Mississippl and
louisiani, precipitation above normal;

curred, Habersham NKing reported 95 per
cent. of the beit in excellent condition, with
suffcient moisture, A prominent Sonth-
western operator was cradited with selling
soma 0,000 bales of the winter months and
larae metal interests sold what was helisved
to be part of a Lig long hue of Agoast
That month at one time sold off i3 puints
rom Monday'sclose.  Yat there wud‘:-a\,\
uving of new crops by spinnars, spot in-

= T
Will Be Sold Thursday, July 20, 1911,
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4 Per Cont Gold Bonds

EXEMPT FROM TALATION

Dated March 1, 1911, .
AMOUNTING TO

$12,500,000

Issued In Coupon or Registered Form

At 2 o'clock P. M,

At the State Compt-oller's Office, Albany, N.Y. .

STATE OF NEW YO

$10,000,000 for the Improvement of Highways
$2,800,000 for the Improvement of the Palisades Interstate Park

These Bonds Are Legal Investments for Trust Funds

Due March 1, 1961

a little figuring with the table of advertis- | cancies practically existing.” Richard |in corn and cotton regions, as corroborated | o iy favorsbl 1 \
imony of John Arbuckle, who has been [ing rates the witness thought the spave | Delafield having resigned and Charles A. ! by the Gov v ISe Waoliy Wekthipr | i taady JWRORREE. it EEY A St No bids will § Dt Vi honds nor uni
inill health. But Mr. Arbuckle is at Lake | occupied was worth about $100. The by by the Governiment s Fegt s . marized as follows: Texus, precipitation ill be accepted for less than the par value of the bond 1]

accompanied by a deposit of money or by a certified check or bank draft upon
a solvent bank or trust company of the cities of Albany or New York, payable
to the order of the Comptroller of tlie State of New York, for at least two per
cent of the par value of the bonds bid for,

All proposals, together with the security deposits, must be sealed and en-

All b

ids will include acerued interest.

¢ f Yarts i ight also | 4pk \ 1 F 4 » 3 g g
Mr. Arbuckle’s testimony there. it describes. It quotes the public analyst . Parts of Indiana and 1llinois rkansas. weather wenera'lv tavorable: | dorsed “ Loan for Improvement” and enclosed in a sealed envelope directed to
. of ‘Dublin about this insect. which 1 won't (ChanKe of policy and management show cousiderable improvement if raii|the Carolinas, beneficial rains have oc- | the “Comptroller of the State of New York, Albany. ® e

The Comptroller reserves tha right to reject anv or all bids which are nos

in his opinion advantageous to the interests of the Siate.

Circular deacriptive of these bonds and of outstanding State bonds sink-

ing funds, ete., will be mailed upon application to

WM, SOHMER, State Comptroller, Albany, N. Y,

THE GRAIN MARKETS.

at one time higher. The receipts continued | o

parts of the Northwest. Also the world'a
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